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ABSTRACT

vraduallll:tlT:);l;l::/:::;I ’l h‘t:rc s | t'lmlc when the carth was full of forests, But, a5 man progresyed
g Y| arca of forests has reduced drastically, This reduction in the number of forests
and trees is called deforestation. Deforestation is the process (;l'clf"ari;i'l frecs a;ll fe r for otber
purposc, ! carmmg 1rees an wests for other
er's e chete e Aphes. o residen, ot onn e dusrics. Thi, however, a4
. re ¢ . s, organizations, and industries, ‘This, however, has 4

damning effect on our environment,

'lmpacls: Deforestation means fewer trees and more land, This has seriows advers effect on
our environment. Deforestation makes wildlife homeless, Animals that survive in the f?;}"'t ;ni':;z 20
extinct without their natural habitats. Deforestation is also the biggest cause of climate cha;l:;:: l',l/:-'i).:y;
effect, Global Warming and all such environmental problems. T

Prevention: It’s important for all to understand the importance of trees and the harmful effects
of deforestation. Prevention of forest tree cutting and trying to reduce our needs of wood, Controlling
population, industries and mining will be very helpful to prevent deforestation. ;

Conclusion: The essence of plant life in the forest is unquestionable. To ensure a greener
environment we must all join the efforts in stopping deforestation.

Deforestation and Its Solution

Introduction:
The total coverage of forests on the earth’s landmass is about 30% and the fact that people are

destroying them is worrying. Research reveals that majority of the tropical forests and earth is being
destroyed. We are almost at the half the forest landmass in destruction. How would earth look like
without forest? It would be a total disaster if deforestation is encouraged. Deforestation is a human act
in which forest are permanently destroyed in order to create settlement area and use the trees for
industries like paper manufacture, wood and construction. A lot of forests have been destroyed and the
impact has been felt. Through climate change and extinction of animals due to destruction of the
ecosystem. The impacts of deforestation are adverse and there is need to prevent and control it before it

can get any worse.

Causes of deforestation:
Deforestation is mainly a human activity affected by many factors. Overpopulation contributed to
deforestation because there is need to create a settlement area for the increasing number of people on
earth and the need in the world and people require shelter as basic need. Forests are destroyed in order
for people to give land to build a shelter and then trees are further cut to build there houses.
Overpopulation is a major threat to the forests landmass and if not controlled, people will continue to
occupy the forests until there’s no more forests coverage on carth.
Another factor influencing deforestation is industrialization. Industries that uses trecs to manufacture
their product, eg. Paper and wood industries have causedmajor destruction of forests. The problems
with industries have caused major destruction of forests. The problem with industries is the large scale
need for trees which causes extensive deforestation. The use of timber in industries is a threat to forc’sts
all over the world. In as much as we need furniture, paper and homes, its not worth the massive
destruction of our forests. ,
Fires are also a cause of deforestation. During episodes of drought, fire spreads widely and
AYUDH :2321-2160 October- 2020 (65t Issue) Page-13
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~ burns down trees. The fire incidencescould result from human_ activities like _s]m?l\l:agmcglc(l;?rcga]
burning in the forests. Drought due to adverse weather change in global warming Isaste,

that claim the lives of people and livingbeings. ) ati
Agricultural activities such as farming and livestock kec.pmg also callizev(()ilevlesreglealr(i): be(l:lauSe
of the land demand in those activities. Deforestation for farming purposc g all the

: i ion, hence the name *
vegetation on the required land and using it for and then burn.mg the vegct;ml?llli,vesto(:k requireeas|lash
and Burn Agriculture’. The ranches required for cattle keeping among othe arge

area that is clear from trees.

Impacts of Deforestation: o ) e inflit
Deforestation has a great impact on the ecosystem in different ways. Climate chang ence the

: : i in its actual ab
weather directly. Trees usually act to protect against str‘ong winds and crosmn.l;ulortant - re‘ len?:l?'ce,
natural disasters like floods and storms could be experienced. Also, trgcs‘:ﬂjre f” p s 'ltmosphe ing
the air in the atmosphere. Trees have the ability to absorb carbon dioxide from é phere anq

release oxygen. Without trees, the concentration of carbon dioxide in the atmosphere will be increaseq

Because carbon dioxide is a green house gas, it causes global warming. finatte ob
Global warming is a serious environmental issue that causes adverse climatic change ang

affects life on earth. Extreme weather conditions like storms, drought and ﬂooc{s. These weather
conditions are not conductive for humans and other living things on earth. Natural disasters as a result

of global warming are very destructive both to animate and inanimate objt.zcts. in ll}e env‘lror.lmen.t, .
" Loss of species due to deforestation has negatively affected biodiversity. Biodiversity is 5

highly valued aspect of life on earth and its interruption is a loss. There i§ a loss (_)f hgbitat for species
to exist in as a result of deforestation and therefore species face extinction. Extinction qf some rare
species is a threat we are currently facing. Animals that live and depend on forest vegetation for food
will also suffer and eventually die of starvation. Survival has been forced on and that’s why human

wildlife conflict is being experienced. . '
The water cycle on earth is negatively affected by deforestation. The existence of water vapor

in atmosphere is maintained by trees. Absence of trees causes reduced vapor retention in the
atmosphere which result in adverse climate change. Trees and other forest vegetation are important in
preventing water pollution, because they prevent the contaminated runoff into water sources like
rivers, lakes and oceans. Without trees, pollution of water is more frequent and therefore the water will

be unsafe for consumption by human and animals.

Solutions to Deforestation:
Based on serious impact of deforestation, it’s only safe if solutions are sought to end this problem.

Developing alternatives to deforestation can help deserve the need for tree cleaning, for example the
desire to expand the amount of land used for agriculture is attractive reason to deforest an area. But if

. nin ices or employed new farming technologies and crops, the
need for more land might be diminished. The ultimate solution is definitely restoration of the forest
landmass on earth. The restoration can be done by encouraging the planting of trees, a process called

reforestation will not completely solve the impacts of deforestation, it will restore a habitat for the wild

have to b

g rz ::12?: at\:/are thatl th.ey can reduce thé act. Through awareness, people can also be tonight on
enconrge o grti? pfpl} ation example family planning. Op “World Environment Day’ peopcle are
participate in activities like tree planting in order to conserve environme'm’ and that is

In conclusijon d ORI
» deforestation a3 )
Environmenta] conservatjon islsua human. activity that is destructiye and should be discouraeed.
r responsibility because we have only one mother earth, one pl"mc?t to

C , <
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| INTRODUCTION :
ast Moving Consumer Goods (FMCG) is products that are sold quickly and at a compa-

F

qatively low cost. FMCG item are those which generally get replaced within a year. Examples
include nondurable household goods such as packaged foods, beverages, toiletries, soap, detergents,
cosmetics, oral, over -the'-counter drugs and other consumables. FMCG may also include consumer
electronics, etc. FMCG is the most common acronym for such products across most of Europe and
Asia, while CPG (Consumer Packaged Goods) is used more often in the America.

mer Goods sector is an important contribution in India’s GDP growth.
economy provided employment to approximately 3 million people
which accounts for approximately 5% of the total factory employment in the country. The industry
is vast and offers a wide range of job opportunities in function such as sales, supply chain, finance,
marketing, operations, purchasing, human resources, product development and general manage-
ment, so that the sector needs to have a deep study at industry level as well as firm level. There are
wumber of factors that affected the profitability of an enterprise. Main objective of financial decisi-
on making in all organization is to maximize the shareholders wealth, to achieve such objective, it

is necessary to engender sufficient profit. Understanding these factors will be very helpful in mana-
ternal and external factors which decide the effecti-

ging a company’s business. There are some in
veness of organizational profitability. To manage company’s financial position company should
maintain there working capital as their internal factor.

The Fast Moving Consu
This 4™ largest sector of Indian

2. Significant of the Title: '

- To satisfy the daily need of an Industrial unit, management should think seriously about Wor-
kmg_ Capital. Working Capital constitutes as large portion of total investment in assets. Working
Capital is an important function of financial management, so to manage a Working Capital is impo-
ant because of its effects on the firm’s profitability.
~ In this study give the information about Net working capital of FMCG Companies.
~ ltanalysis of Net Working Capital ratio of FM

It examines the Impact of Net Working Capital

CG Companies.
Ratio on Net profit.

b

Objectives of the research:

: ;‘:0 know the importance of Net Working Capital Rati
0 know the Impact of Net Working Capital Ratio on

o of FMCG Companies.
Profitability of FMCG Companies.

(60t Issue) Page-37
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4. Hypothesis: ' 321‘21&1

Ho;: There is no significant difference in Net Working Capital Ratio among ge)
Companies. ‘ eted FMQQ

Hjy: There is significant difference in Net Working Capital Ratio among sejey
Companies. . FMQ(;
Hoy: There is no significant difference in Impact of Net Working Capital Ratio o Prof
among selected FMCG Companies. hbﬂ"*r

Hj,: There is significant difference in Impact of Net Working Capital Ratio op Profitgp...
among selected FMCG Companies. ab'l'fy

S. Research methodology:
Selection of sample:

There are many FMCG Companies in Indian market. They play a remarkable role ip f,.4

market. There are 61 Companies listed in BSE FMCG INDEX as per February 2020, from thep, ¢
the research paper two FMCG Companies has been selected. i

» ITC (Indian Tobacco Company Ltd)
» DABER INDIA LTD

Period of the study:

In order to make the research meaningful, the present research is done by taking the data of fiy,
financial years. From 2014-15 to 2018-19.

Tools and Technique:

¢ Accounting tools

Working capital refers to fund required to be invested in the business for a short period usually
up to one year. It is also known as short-term capital or circulating capital.

Working Capital may be considered as the lifeblood of any business unit because it constitutes a
cyclically flowing stream through the business organism. Working Capital is the main source of
financing that a manufacturing firm needs to deal with. Efficiency of working capital is crucial esp-
ecially for manufacturing firms; hence a major part of assets is composed of current assets. Wor-
king Capital is well-known as one of the life giving forces for any economic unit and its mana-
gement is considered to be the most significant function of corporate management. All corporate
entities irrespective of size of nature of business whether profit oriented or not requires necessary
amount of working capital for their survival.

There are two concepts of working capital, namely Gross Working Capital and Net Working
Capital.
» Gross Working Capital:

It refers to the company’s investment in current assets.
» Net Working Capital:

It refers to the difference between current assets and current liabilities.

Net Working Capital= Current assets — Current Liabilities

Net Working Capital Ratio = Net Working Capital Ratiox100

Sales (revenue income)

o Statistical tools:
In this Research two samples are taken for the study, hence sample size is less than 30. So T-Test is
to be taken for the checking of validity of Hypotheses.

6. Data Analysis of Net Working Capital Ratio and Profit Ratio:

For the research paper Net Working Capital Ratio and Net Profit Ratio has been illustrate below
in the tabular form:

AYUDH:2321-2160 May - 2020 (60t Issue) Page-38
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;l;;'l:)m 2014-15 to 2018-19) "I Net Profit Ratio of sclected Sample Company.
(Figure in Percentage)
VEARS  [ITC
"NWC RATIO | NET DABUR INDIA LTD
RATIO PROFIT | NwC NET PROFIT
RATIO RATIO
e 0 TR g |
2014-15 37.11 % 18.32 %,
01415 7.20% D
}9_1_5___1_@_ 33.19 :/o 17.26 % 13.54?% :igg uf
2016-17 gégé 0’/" 1784% 12.85%  [1662%
201718 o A10% 1436% [ 17.52%
391_8___12 3.69 % 25.74 % 12.38 % 16.95 %
Sources: From Annual Report of Company '

On the basis of above information, ITC Ltd.

time NPR is 18.32%. In year 2015-16, there is decrease of 1% to 2% in the NWCR & NPR
(approx). In subsequent year, there has been gradually increase in NWCR & NPR by 2-3 percentage
which indicates thlat ITC Ltd. has increased & decreased in NPR with increased & decreased in
NWCR in same direction. By analyzing the above information from 2014-15 to 2018-19, overall

increased in NPR is 40% and NWCR is 17.73%, which indicates that increase in NWCR has been
lower than increase in NPR.

has NWCR of 37.11% in year 2014-15, at that

While considering the information of Dabur India Ltd., which has NWCR of 7.20% in year
2014-15, at that time NPR is 13.52%. In year 2015-16, there is an increase of 5% in NWCR while
NPR is increase by 1% to 2%. In the year 2016-17, the NWCR is decreased by 5% even though the
NPR is increased, this is due to the change in the external factors. In the year 2017-18 & 2018-19
there is subsequent rise in NWCR & NPR. In comparison with 2014-15 there is a rise of 70% in
NWCR while 25% increase is noticed in NPR.

7. Graphical Presentation:
Net Working Capital Ratio and Net Profit Ratio of ITC Ltd.

50.00%

45.00%

40.00%

35.00% -
- 30.00%

RATI
25.00% - m NWC ]

A NET PROFIT RATIO
20.00% -
15.00% -
| 10.00% -

5.00% -

0.00% .
‘ 2014-15 2015-16 2016-17 2017-18 2018-19
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8. Result by T-TEST:

HYPOTHESIS
Hy;: There is no significant difference in Net Working Capital Ratio among selected FMCG
Companies.
H,;: There is significant difference in Net Working Capital Ratio among selected FMCG
Companies.
T-Test
Mean Variance Standard d.f. t Table
Deviation Value of T
(5%)
Variable1 | 36.56 19.39 5.07 4 10.48 2.35
Variable2 | 12.06 7.94
(Computerize Calculated)

Testing the hypothesis in one tail T-test the calculated value is T (calculated) =10.48 and
critical value is T (table value)=2.35.Since the calculated value is greater than tabulated value at 5%
level of significance, so null hypothesis is rejected hence the alternative hypothesis is accepted. It
exhibits that there is a significant difference in NWCR among selected FMCG Companies.

Hyy: There is no significant difference in Impact of Net Working Capital Ratio on Profitability

among selected FMCG Companies.
Hj,: There is significant difference in Impact of Net Working Capital Ratio on Profitability

among selected FMCG Companies.

T-Test
Mean Variance Standard d.f. te Table
Deviation Value of T
(5%)
Variable 1 | 20.66 15.76 2.71 4 2.49 2.13
Variable2 | 15.86 2.84
(Computerize Calculated)
AYUDH:2321-2160 May - 2020 (60t Issue) Page-40
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= The calculated value of T-test is 2 49
oreater than tabulated value at 5% leve] o
- ative hypothesis is accepted.

Vol-
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lls1 2.13.Sipc§ the calculated value is
ypothesis is rejected hence the alt-

fa{‘d tabulated value
Significance, so nul|

9, Conclusion:

* The Present study tries to find the Impact of Net Workin
Pl - 0 '

ompanics is satisfacto ' : % Wockin ital of

mp_aﬂgl csapital - im?;o xc'ltau;ltnfgi study period. On the basis of data 1gt CC;;: ltt;l ::);nsc;lue;;d tll;al?CGt
or e Ay, Boytd nancial factor for the company. The net working capital affects ?hee
omp . . 90, m‘}pro_ve the company’s financial position, the company must impr-
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